


Air Cargo’s Movement  
 

Airfreight rates out of Shanghai continued on a downward 
trajectory as air cargo capacity on key routes remained 
steady. This is the third week in a row from May that prices 
on the trade have fallen as congestion at PVG has eased 
and cargo capacity has reached the same level as a year 
earlier. However, prices are still far above last year’s levels. 
The performance in rates to Europe reflects capacity on 
the trade, which is 8% down on a year ago. 
While the capacity shortage — caused by the coronavirus-
related loss of passenger services — is easing on the 
transpacific and Asia-Europe rates, space remains tight on 
many other lanes. 
Transatlantic capacity, for example, is 60% down on a year 
ago westbound and 52% behind eastbound. South 
America-Europe is around 80% down in both directions, 
while South America to North America is 12% behind last 
year. 
Overall cargo capacity is 26% down on a year ago. 



Shipping Lines Seek for Financial Support 
 
Some of the world’s biggest shipping companies are 
turning to government support to ride out the fallout from 
the coronavirus pandemic. 
With a quarter of all scheduled sailings canceled over the 
past three months and a collapse in consumer demand 
from the virus-driven lockdowns, shipping executives say 
some operators won’t make it unless they are bailed out. 
State support for shipping isn’t new, but has mainly 
involved companies in Asia, where governments see ocean 
trade and vessel construction as vital components of their 
national economies. This is the first time that many 
Western owners are seeking direct help. 
Asian shipping bailouts are big and common as some 
carriers like South Korea’s HMM and Taiwan’s Yang Ming 
Transport Corp. are considered vital assets that move 
billions worth in exports. 
Taiwan  has just announced a $1 billion credit facility to 
support the country’s big container operators like Yang 
Ming and Evergreen Marine Corp. from the coronavirus 
fallout. 
Shipping is part of the economic lifeline of Taiwan and the 
government will do its utmost to help it weather the 
difficult times,” Transport Minister Lin Chia-lung said. 



Smart Container Solutions 
 

The Digital Container Shipping Association (DCSA), the 
neutral, non-profit group established to further 
digitalisation of container shipping technology standards, 
in conjunction with its nine member carriers, has 
published IoT connectivity interface standards for shipping 
containers. 
 “The standards can be implemented by vessel operators 
and owners as well as ports, terminals, container yards, 
inland logistics providers and other third parties to ensure 
interoperability between smart container solutions at the 
radio interface level. With these standards in place, 
carriers and supply chain participants will be one step 
closer to providing customers with an uninterrupted flow 
of relevant information regarding the whereabouts of 
containers and the status of their contents at any point 
along the container journey. This is one of many initiatives 
to be put forth by DCSA to accelerate digitalisation through 
a unified industry effort,” the DCSA stated. 
“IoT will usher in a new era of efficiency in global trade. 
Smart containers that share information with multiple 
stakeholders will facilitate a digitally enabled supply chain. 
This will greatly increase efficiency and transparency, 
improve the quality of shipped goods, reduce waste across 
the board, and raise safety and security levels,” said Maria 
Rosaria Ceccarelli, Chief of Trade Facilitation Section for 
UNECE. 



China’s First LNG Bunkering Hub 
 
China is planning to build its first offshore liquefied natural 
gas bunkering center, targeting international vessels to 
stop by and refuel in Shenzhen as part of a deal between 
Yantian Port Group, state-owned energy giant PetroChina, 
and city gas supplier Shenzhen Gas. 
The project will focus on the ship-to-ship refuelling of large 
containerships at sea, and the LNG bunkers will be sourced 
from CNPC’s facilities in southern China, such as Hainan 
and Shenzhen. 
Bunkering operations will be undertaken by a fleet of 
8,000-10,000 CBM-ecapacity bunker tankers. Initial annual 
supply capacity is estimated at 230,000 tons, but in the 
longer term the project partners say that the world’s 
largest bunkering vessel will be built in order to scale up 
annual supply capacity to 1 million tons. 
The LNG bunkering operation is expected to be worth 
around 1.15 billion yuan a year in the near term, growing 
to 5 billion yuan over time. The business will also be a 
catalyst to generate new opportunities in shipping and 
financial services and international trade which will further 
boost Shenzhen’s economic development. 
Developed over the course of 35 years, Yantian Port has 
grown to be the main hub port in southern China and is 
the first port of call for ultra-large containerships. Around 
40 large shipping lines operate some 100 weekly services 
at the port 
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