


Airfreight Market  News 
 

Airfreight rates continue to normalize this month on the 
main trade lanes from China to the U.S. and Europe as 
demand softens from the peak. Prices from the Chinese 
hub have been declining rapidly over recent weeks after 
they surged in March, April in May due to urgent demand 
for personal protective equipment and the loss of 
bellyhold capacity. 
Demand for personal protective equipment has tapered 
off a bit as healthcare organizations build up stocks and 
procurement becomes less chaotic with the departure of 
newbie groups that raced to find suppliers, but couldn’t 
always execute deliveries at acceptable costs. 
Medical supply demand could be in a temporary lull, 
though, as some doctors say the urgent need is shifting 
from face masks and respirators to hospital gowns and 
other items. Meanwhile, the rate of growth for new COVID 
cases is rapidly climbing in many U.S. states and could 
require a new surge of protective and therapeutic 
equipment brought by air. 
Therefore, airlines have slightly reduced capacity with 
cargo-only passenger freighters as the urgency for personal 
protective equipment decreases.  
Overall,  even the rate of decline has slowed over the last 
couple of weeks , current prices are still above the figure 
for the same week a year ago. 



China Rail Services Taking Off 
 

Rail freight services from Xi’an – considered the starting 
point of the silk road – to Europe have seen an increase in 
volumes this year in response to lengthier air cargo supply 
chains. 
In response to Covid-19, Xi’an opened up a dedicated 
channel for the trains to help maintain normal operations 
and support enterprises getting back to business. Also, 
statistics from the Xi’an Xinzhu Station of China Railway 
Xi’an Group show that cargo throughput during the period 
totalled 1.9m tons, an increase of 41.7% over the same 
period last year. 
In comparison, by train, it is to receive goods in 15 days, 
whereas air-freight could take up to 10-20 days due to 
capacity issue, and is also four times more expensive. 
Because of this, freight trains are becoming more popular. 
Mr Xinhuang, director of Xi’an Xinzhu Station of China 
Railway Xi’an Group, added: “We are delighted to be able 
to be a solution to many enterprises during this stressful 
time. The China-Europe freight train service has clear 
benefits and has become the main means of transporting 
goods between China and Europe. 
“We have been able to maintain operations as usual during 
the pandemic and have in fact extended our train services 
by reducing interval times and reaching new destinations 
such as Barcelona.” 
Barcelona was added as a destination on April 8 with the 
train taking 18 days to reach destination. 



Technologies In The Warehouse 
 

Digital supply chains, using technologies such as robotics, 
wearables, and autonomous vehicles, will be the dominant 
supply chain model within the next five years, according to 
80% of the supply chain professionals who responded to 
MHI's 2020 Annual Industry Report. 
A big reason for this interest is the boost technology can 
provide to worker efficiency. Autonomous mobile robots 
(AMRs) can take over aspects of warehouse work that are 
tedious or dangerous, says Stefan Nusser, vice president of 
product with Fetch Robotics. Like shuttle systems, AMRs 
often are deployed to find and move items to be picked, 
eliminating much of the time employees would otherwise 
spend traversing the warehouse. 
Another benefit: Because AMRs are programmed to know 
where products are located, they can help seasonal 
warehouse workers become productive quickly. 
In 2018, the warehousing and storage industry 
experienced 5.1 nonfatal injuries and illnesses per 100 
employees, according to the U.S. Bureau of Labor Statistics. 
That compares to a rate of 3.1 for all industries. 
Technology can bring that number down, reducing both 
the human and financial cost of injuries. Goods-to-persons 
solutions, such as AMRs and AGVs, generally mean workers 
lift fewer objects, and those they do lift tend to weigh less. 
They're also more likely to maintain proper form. 
Together with the technologies, we can create a more 
efficient and safer warehouse environment. 



Shipping Emissions to Be Included in EU 
Carbon Market 

 
Maritime transport is the only sector with no specific EU 
commitments to reduce greenhouse gas emissions, despite 
the fact that global shipping activity is estimated to emit 
around 2-3% of total global GHG emissions. 
European lawmakers agreed  to include international 
carbon emissions from the maritime sector in the EU 
carbon market, targeting an industry that does not pay for 
its pollution yet. 
Shipping companies are not yet included in the EU 
emissions trading system (ETS), which obliges factories, 
power plants and airlines to pay for their pollution. The EU 
executive plans to add them in 2021 to bring the industry 
into line with the bloc’s efforts to cut greenhouse gases. 
Ships must also be emissions-free at berth by 2030, as a 
means of eliminating pollution to the cities in European 
ports. 
While the UN’s shipping agency has taken action on cutting 
sulphur emissions from ships, it is still years away from 
reaching a comprehensive plan for tackling CO2. 
“Global maritime emissions are expected to increase by 
between 50% and 250% by 2050, which isn’t compatible 
with the long-term climate neutrality objective,” said 
Swedish lawmaker Jytte Guteland who led talks for the 
committee on the issue. 
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