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NEWS IN CAMBODIA
Kingdom’s three airports to see passenger
traffic take off
Passenger traffic at all three of Cambodia’s
international airports is expected to grow this year
despite the economic slowdown in Asia’s biggest
economy, which could see many Chinese tourists
tightening their belt.
Communications director for Cambodia Airports, the
French-Malaysian joint venture that operates the
Kingdom’s three international airports, said the
company forecasts combined growth of passenger
traffic at the three airports to top 7 per cent in 2016.

Phnom Penh International Airport handled a record 3
million passengers last year, 15.5 per cent more than
in 2014, according to Routes Development Manager
at Cambodia Airports.
- More than 3.2 million passengers passed through
Siem Reap’s airport, the nation’s busiest, which
recorded slower growth last year despite a 9 per cent
year-on-year increase in passenger traffic.
- Sihanoukville’s airport, by contrast, saw a surge in
passenger traffic, in part due to its low base. The
underserved airport handled twice as many flights in
2015, with the number of passengers increasing to
94,000, up from 51,000 passengers a year earlier

Sihanoukville Port upgrade to start soon
The government has shortlisted five of the 25
companies which were in the running to undertake
the ambitious Sihanoukville Port expansion project.
The technical proposals submitted by two Japanese,
two Korean and an Italian-Thai
joint venture followed intense bidding, which they
would be sent to the funding organization, the
Japanese Bank for International Cooperation.
The project, funded by the Japanese government, is
part of the larger plan to enhance the Kingdom's key
economic infrastructure including roads, bridges,
railways and airports. Though a soft loan of 4.14
billion yen ($34.5 million) was sanctioned in 1998 to
upgrade and expand Cambodia's only major port
facility, the project was postponed due to several
procedural formalities.
To avoid this wait, shipping companies typically
increase the size of their ships to increase cargo
efficiency. But with a limited berth size and wharf
depth, larger ships cannot enter Sihanoukville. Though
other options like diverting the additional cargo to
Phnom Penh Port or Ho Chi Minh City Port were
initially considered, the port in Phnom Penh is not
equipped to handle large consignments. In the case of
Ho Chi Minh City Port, the transportation costs would
spiral further, the report said.

THE LOCAL EXPLORES:
WINTER IN SWEDEN
SNOW CAUSING CHAOS IN SWEDEN

SOUTH WESTERN SWEDEN WAS FACING HEAVY DELAYS AT
AIRPORTS AND RAILWAYS AND BUSY ROADS IN THE MORNING
RUSH HOUR AFTER MORE THAN 10CM OF SNOW FELL
OVERNIGHT
SWEDISH NATIONAL WEATHER INSTITUTE, SMHI, ISSUED A
CLASS-1 WARNING
ONLY 1 IN THREE BUSSES WERE RUNNING TO SCHEDULE IN
GOTHENBURG BY 9AM, WHILE MANY TRAMS GROUND TO A
HALT.
THE TRAMS THAT WERE OUT CAN’T GET FURTHER THAN A FEW
METRES BEFORE THEY HAVE TO STOP. IT’S LIKE CONCRETE
MADE OUT OF ICE ON THE TRACKS.
TRAINS WERE ALSO DELAYED AFTER SEVERAL RAILWAYS LINES
LOST POWER OVERNIGHT
MEANWHILE, PLOUGHS BATTLE TO KEEP THE FALLING SNOW
OFF MAJOR ROADS IN THE BUSY COMMUTER REGION

THE SNOW FALL JUST OUTSIDE OF
OUR PREMIERE SWEDEN OFFICE

IT’S BEEN COMING DOWN FOR THE
PAST COUPLE OF WEEKS, IN SOME
AREAS, PROBABLY, UP TO 20CM, OF
SNOW.

Security in South-East Asia
AFTER JAKARTA

FOR decades, South-East Asia has had two lucky bulwarks against militant Islam: the
peaceful, tolerant form of their faith practised by most South-East Asian Muslims; and the
relative incompetence of local jihadists. But South-East Asia’s tradition of syncretic Islam has
been threatened by stricter forms imported from the Middle East, seen as more modern and
correct. Violent jihadism seems to be following the same pattern, if the bloody violence in
central Jakarta, Indonesia’s capital, on January 14th, is anything to go by.
Authorities believe that an Indonesian, Bahrun Naim, planned the attack from Syria. He heads
a South-East Asian unit fighting with Islamic State (IS) in Syria and Iraq. Governments in the
region have long feared something like this.
Indonesian police have since arrested at least 13 suspected terrorists, and killed another. In
Malaysia the police arrested a man suspected of planning to blow himself up at a bar, and
three other Malaysians were sent back by Turkey after allegedly trying to cross into Syria to
join IS. This week Singapore said that late last year it arrested and prepared to repatriate 27
Bangladeshi construction workers suspected of plotting terrorism back home.
Beyond this flurry of activity lie deeper questions about how to respond to the threat.
Islamists have long been active in South-East Asia. Members of Jemaah Islamiya (JI),
dedicated to establishing a South-East Asian caliphate, were behind the bombing in 2002 of a
Bali nightclub that killed more than 200. They are suspected of other bombings of western
targets in Indonesia and the Philippines.
After the Bali bombing the Indonesian police created Detachment 88, an elite counter-terror
squad financed and trained by America and Australia. It killed or captured much of JI’s
leadership. The Philippines, Malaysia and Thailand also arrested JI higher-ups. The group is
weakened.
But the threat never entirely receded. And some now fear that IS could establish a base in
South-East Asia. The region offers plenty of remote areas outside state control in which
militants can hide. Both the Philippine island of Mindanao and southern Thailand have
endured long-running insurgencies waged by Muslim minorities.
Of course, IS has also proved adroit at radicalising from afar. Thousands of Indonesians have
publicly pledged allegiance to the group, to carry out the attacks. At least one was said to
have been radicalised, like many others, in an Indonesian prison. Ms Jones says Mr Naim
used encrypted messages on social media in an effort to inspire attacks in Malaysia.
Singapore’s home-affairs minister, K. Shanmugam, warned this week that “It is not a question
of ‘if’, but ‘when’,” Singapore will suffer a terrorist attack. He said the government would roll
out new measures “covering both the hard and soft aspects of Singapore’s security”.

In Malaysia, however, the government itself has thoroughly politicised Islam, leaving little
room for dissent from its harshest rules. A study last year found more than 70% of Malaysia’s
ethnic-Malay, Muslim, majority support hudud laws such as stoning for adultery. Another
found that 11% of Malays viewed IS favourably.

WHY IS THE ECONOMY SLOWING DOWN EVERYWHERE
AROUND THE GLOBE?

The International Monetary Fund has
got some bad news for us — the slower
rate of economic growth could be here
to stay.
In its latest World Economic Outlook,
the IMF says a combination of slower
catch-up growth by emerging economies
and ageing societies in the developed
world are set to hold back global growth
despite signs of a recovery setting in.

Most of the fall in potential
growth is coming from—
EMPLOYMENT GROWTH. That
represents the potential growth in
the number of employees in an
economy and it is falling as
Western societies get older.
This process, according to the IMF,
is likely to hold back growth in
future. Working-age population
growth is likely to decline

In the aftermath of the financial crisis,
potential growth in advanced
economies has slowed from an average
of over 2% per year to around 1.6%.

economies, particularly Germany

Where it will REACH about –0.2 percent a
YEAR by 2020. At the same time, rapid aging
is expected to further decrease average trend
labour force participation rates, offsetting the
POSITIVE effect of CONTINUED population
increases on overall labour supply.

What does this all mean? Well, firstly it
means that LIVING standards are going to
struggle to rise in future at the same pace
as they have done. Workers experiencing
sluggish wage growth since the crisis may
find that it becomes the norm rather
than the exception in future.

Meanwhile emerging economies have also
seen growth rates slipping since the crisis,
albeit from higher starting POINTS. This is
largely due to slower catch-up growth as the
technological improvements and increases in
educational achievement over the past few
decades that have helped to narrow the gap
with their advanced peers are unlikely to be
repeated.

significantly in most advanced
and Japan

Unfortunately, slower potential growth
also has worrying implications for public
FINANCES. Governments can lower the
burden of public debt in two ways, either
by cutting spending to reduce borrowing
or through the economy growing faster
than debt costs.

Slower growth means that cutting debt is likely to rely MORE heavily on spending cuts
than simply allowing growth to erode the problem. Yet the very factor holding back
growth — ageing societies — is also likely to make such cuts harder to achieve as older
people use state services such as healthcare more intensively than their younger peers.
Despite the gloom, there are ways in which countries can act to ameliorate some of the
consequences of this growth squeeze. In particular, the IMF suggests state SUPPORT for
innovation and further education should be policy goals as well as providing an
environment that promotes increased labour force participation by those of working
age, especially for women.

BOTTOMLINE CONCLUSION BASED ON THE
GLOBAL ECONOMY CURRENT STATE:

WE MAYBE ON THE VERGE OF ANOTHER GLOBAL
RECCESSION. PATTERNS IN THE ECONOMIC DATA ARE
SHOWING SIGNS OF WEAKNESS AND THE TROUBLES
PERSISTING IN EUROPE OR THE BUBBLES BURSTING IN
CHINA MAYBE THE TRIGGER THAT SENDS THE ECONOMY
OVER THE EDGE.
UNLIKE IN 2008, WHERE CENTRAL BANKS WERE ABLE TO
LOWER INTEREST RATES AND EXPAND THEIR BALANCE
SHEETS, CENTRAL BANKS NOW HAVE MUCH LESS ELBOW
ROOM TO ENACT LOOSE MONETARY POLICIES TO
PREVENT A RECCESSION FROM HAPPENING.
RECESSION ARE A NORMAL PART OF THE
MACROECOMICS CYCLES THAT THE WORLD EXPERIENCES
AND HAPPEN FROM TIME TO TIME. THE LAST
RECCESIION WAS ALREADY SEVEN YEARS AGO, SIGNS
MAY SHOW THAT THE NEXT IS RIGHT AROUND THE
CORNER

