


AIRFREIGHT MARKET NEWS

Air cargo volume out of China through August — deep in 
the industry’s traditional slack season — has continued to 
improve, driven by a rise in demand for e-commerce 
products from consumers.
While the volume of air cargo exports from China was 17 
percent down on the same month last year, that was a 
major improvement on the lows of April when the tonnage 
was down 41 percent. However, the supply-demand 
imbalance is keeping rates at elevated levels, sending  
airfreight prices soaring at the end of August.
In Europe, the market is experiencing decreased demand 
for the holiday season, with the trans-atlantic westbound 
market stable and decent capacity availability in and out of 
Asia. The outlier is the Frankfurt-to-U.S. corridor, where 
rates increased.
Air cargo operators are bullish about the remainder of 
2020 because manufacturing continues to increase 
worldwide, online shopping is extremely strong, retailers 
are building up inventory in the fall for the holidays and 
tech giants are poised for major product launches this 
fall. Apple anticipates selling about 65 million to 75 million 
iPhones globally in the fourth quarter despite the impact 
of COVID-19, with Samsung likely to sell a similar amount 
of its latest device.
Lastly, there is quite a lot of action about preparation for 
the as-of-yet elusive COVID-19 vaccine cargoes. From our 
perspective, the feedback has been that airlines are largely 
booked out for Q4.



RAIL FREIGHT

Rail freight companies continue to invest and reduce costs 
for customers. For instance, they have increased the 
payloads they can carry, with tonnage per train up by 80% 
in the last decade. When shipping by rail, the lower 
interest costs for the tied-up capital partly cover the higher 
transportation costs, making rail freight a very cost-
efficient shipping alternative.
As far as we already know of, COVID-19 had a mixed 
impact on the global rail freight market as regions line 
North and South America saw a decline in the rail freight 
market while Asia and Europe saw a rise in the rail freight 
traffic. Container traffic from China to Europe via rail grew 
34% in the first half of this year, with a 72% rise year on 
year in June alone. In the long-term regional share of rail 
freight is expected to see a prominent increase. With this 
there is expected to be higher investment, further 
infrastructure development and technology 
implementation to digitize rail freight.
The COVID-19 crisis has also resulted in the shortage of 
truck drivers, restriction on sea and air transport in many 
countries and regions. As a result, the cost of 
transportation through truck, sea, or air has sharply risen 
as compared to rail freight costs. This has made the shift to 
rail fright a supply chain advantage.



ASIA-USA TRADE LANES

Capacity constraints have driven up rates for international 
shipments this year whether by sea, air or land, further 
complicating matters for supply-chain managers dealing 
with the effects of Covid-19 on their businesses.
Ocean-liner rates have benefited from the industry being 
more disciplined with idle capacity, coupled with support 
from general rate increases and peak-season surcharges.
For the seventh consecutive week, transpacific trade to the 
US west coast was above $3,000 per teu. Consequently, 
the Chinese authorities are set to interfere in both pricing 
and capacity management on the transpacific, as rates 
soared to record highs again this week.
U.S. demand for trucking capacity also climbed a record 
high in August, after plunging 63% in April, Truckstop.com 
data showed. That may have to do with American 
manufacturing picking up pace to replenish lean 
inventories; production expanded in July at the fastest 
pace since March last year as more factories boosted 
output in the face of firmer orders and low stocks.
While August is forecast to be the busiest month of the 
peak season, carriers and non-vessel-operating common 
carriers expect imports from Asia to remain strong at least 
through September. However, a dip is expected in the first 
week of October as factories in China close for the annual 
Golden Week celebrations . Given the uncertainties 
surrounding COVID-19, it is difficult to predict import 
volumes beyond that.



GOTHENBURG FAIRWAY DEEPENING

Gothenburg City Council, which owns the port, has passed 
a resolution to grant SEK1.255B (€120M), with matching 
support from the Swedish Transport Administration as part 
of the national infrastructure plan, to deepen the fairway 
to Skandia container terminal from 13.5m to 17.5m 
maximum.
The Skandia Gateway project is now fully funded and the 
council, the port authority (GHAB), the Swedish Maritime 
Administration and the Swedish Transport Administration 
now have a firm basis for entering into an implementation 
agreement. “This is the most important port project in 
Sweden this century," said Elvir Dzanic, CEO of GHAB. 
"Gothenburg has been the logistics capital of Scandinavia 
for 400 years and following this decision it is set to 
consolidate and build on that position for the next 400 
years.”
At present the very largest ships can only call at the Port of 
Gothenburg half loaded. The fairway to the container 
terminal will be deepened by 4m to 17.5m, which will 
allow 24-25,000 TEU vessels to call. Around 12M m3 will 
be dredged. Quay reinforcement work will commence in 
2022 and the dredging will be started in 2024, with 
completion slated for 2026.
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