New Silk Road – bubble or here to stay?
The gradual slowdown of the Chinese subsidies for rail
freight traffic to Europe has started. The government has put
in place ceilings on the local subsidies, which will be lowered
even further in 2020. In addition, empty container trains
could no longer count on public support. These are just
some of the measures the Chinese government has taken to
mature the New Silk Road, to become a transport corridor
that stands on its own feet.
In this regard, the year 2019 witnessed a turning point in the
Belt and Road policy of China. But according to stakeholders
this has not impacted the popularity of Eurasian rail freight,
on the contrary. The volumes are rising, the number of
destinations increasing and the demand for this specific
transport product is still growing.
This is not to say that the measures have not been felt. The
number of trains departing China, and since recently, also
the number of eastbound trains is on a reduce, as trains may
only depart when completely full. This means that cargo
sometimes has to wait, or that some journeys are cancelled
last minute. But these are circumstances that have to be
dealt with, the optimists say.
Also worth noticing, the UK is too distracted by European
relations to take full advantage of overland trade
opportunities. This was said by Henry Tillman, a London
based Belt and Road specialist. “The British are currently
failing to fully exploit the opportunities.”

Vietnamese Containership Sank
The incident occurred on October 18, a
Vietnamese–flagged ship sank on the Long
Tau River.
As a result of the sinking, a large number
of drifting containers were spread throughout
the river creating a major navigational hazard.
Furthermore, there’s approximately 150 tons
of oil on board the vessel and local authorities
are worried over a potential environmental
disaster.
As a result, the Ho Chi Minh City Port
Authority has restricted maritime traffic in the
region; specifically, from the confluence of
the Dong Tranh – Long Tau River all the way
to the crossroads of the Four Sides River.
Reported by the local media, the Ho Chi Minh
port is expected to return fullly functional in
two weeks.

EDI is an electronic data interchange system increasingly
widespread in the logistics sector. It makes the relations
between the actors in the chain more efficient. The
electronic exchange of data facilitates the sending and
receiving of all types of documents in commercial
transactions in a safe, fast, and fluid manner and with
full integration into the internal management systems of
customers, suppliers and any partner involved in the
production processes whether they are commercial or
administrative.
The more members of the logistics chain use EDI
technology, the more controlled the whole process will
be. An export company must work with EDI solutions,
and it is convenient for its partners to do the same
because this will enhance the advantages of the system.
However, implantation of EDI in logistics
operators means an additional effort, as it calls for the
integration of processes, not only with your own
customers, but also with the end users of the goods,
customs authorities, etc. This is why it is indispensable to
have efficient systems to perform the communications
and declarations of goods movements automatically.
EDI can also mean considerable economic savings for
logistics companies, the expenditure involved in the
necessary IT infrastructure, as well as the hardware and
software technology required for B2B communications,
is drastically curtailed.

IMO sulphur regulation
The International Maritime Organization (IMO) has
implemented a new global sulphur limitation on fuel used
on board ships starting 1 January 2020.
Sulphur oxides are very harmful to the environment. In the
atmosphere, these toxic compounds can cause acid rain
polluting the oceans as well as our forests and crops. It is
also known to be harmful to human health by causing
breathing problems and lung diseases.
The new sulphur limit on fuel used on board ships will be
0.50%. The current limit is 3.50% for ships operating outside
designated emission control areas.
To comply with the new IMO regulations, there are three
options for shipowners: 1) Run on clean liquefied natural gas,
2) Use fuel oil that is low enough in sulphur, or 3) Install
exhaust gas cleaning systems, also known as scrubbers.
These scrubbers are designed to remove sulphur oxides
from the ships’ engine, generator or boiler exhaust gases.
This means the ships can use heavy fuel oil as sulphur oxide
emissions will be reduced to the required limit.
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