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PSA International profit down 9.5pc to US$933.32 million as sales
dip 6.7pc
SINGAPORE global port operator PSA International posted a 9.5 per cent year-on-year decline in net profit to
S$1.26 billion (US$933.32 million) drawn on revenues of S$3.57 billion, which fell 6.7 per cent. PSA
International handled 64.10 million TEU in 2015, representing a year-on-year decrease of two per cent, with
its flagship Singapore facilities handling 30.62 million TEU, down 8.7 per cent.
PSA terminals outside Singapore delivered a total throughput of 33.48 million TEU, increasing five per cent
year on year.
"In 2015, the unusual volatility that persisted in the global marketplace caused a general loss of confidence on
all fronts, bewildering governments, policy makers, central bankers, business leaders and investors," said the
PSA statement accompanying the results.
"This culminated in sluggish or lower growth for most economies? Including China which had been for the past
decade one of the world's key growth engines," said PSA.
"The container shipping industry was not spared as it grappled with softening trade and demand, excess
tonnage capacity and depressed freight rates,? It said. Despite anticipating and preparing for the "oncoming
storm", PSA said it was still adversely affected.
The unprecedented pace of change is vexing the best minds in our industry and that it will also shake up how
industry players collaborate or compete in this dynamic environment.

China Merchants bids for Baltic
Exchange, rivals Singapore Exchange
offer
HONG KONG's China Merchants Group has
made an informal bid to buy London's Baltic
Exchange, becoming the latest contender for
the business that has been the hub of the
global shipping market for centuries, two
sources told Reuters.
The bid was made by the Hong Kong
headquartered but the Chinese state-owned
conglomerate, according to the sources. In
February, the Singapore Exchange also put in a
bid.

Lufthansa Cargo's profit falls 40pc in 2015,
overcapacity strike blamed
LUFTHANSA Cargo profit attributed its parent fell 40 per
cent to EUR74 million in 2015 as seasonal "sizeable
overcapacities" in the air freight market hit load factors
and yields.
Cargo profits were also hit by the strike at Lufthansa
Passenger Airlines in the important fourth quarter.
Lufthansa Cargo expects to report "slightly improved
earnings" for 2016, said the German flag carrier,
announcing its 2015 annual results.
In its group annual report for 2015, the airline stated:
"Traffic revenue in the Logistics segment was down by

"China Merchants is the latest and certainly,
with such a massive group, it shows how this is
heating up," one source said.

3.8 per cent year on year, at EUR2.3 billion.
The decline stemmed from lower prices and lower
volumes, offset partially by positive exchange rate

An acquisition of the Baltic, which was founded
in 1744, would give the China Merchants
ownership of the industry's benchmark indices
- which could be further commercialised - and
greater access to the multi-billion dollar
freight derivatives market.

effects (+7.5%).
As well as marketing the freight capacities of Lufthansa
and Austrian Airlines' passenger aircraft, Lufthansa
Cargo

operates

its

own

fleet

of

cargo

comprising 14 Boeing MD11Fs and five B777Fs.

aircraft,

Singapore off 7.7pc Feb to 2.41 million
TEU, HK falls 16pc, Shanghai off 25.4
SINGAPORE's Maritime and Port Authority
reported a 7.7pc decrease in container
movement in February, having handled 2.41
million TEU compared to 2.61 million TEU in
February last year.
Figures the Hong Kong Marine Department
showed the port handled 1.21 million TEU in
February, representing a year-on-year
decrease of 16 per cent from 1.21 million TEU
in February last year.
Shanghai port fell 25.4pc in February this
year but the port handled 2.59 TEU, slightly
higher than 2.57 TEU in the same month last
year.

Taiwan independence move risks damaging
mainland trade: Li Keqiang
PREMIER Li Keqiang has warned Taiwan that
efforts to boost trade with mainland China will
only happen if there was political stability,
Reuters reports.
China considers Taiwan a wayward province, to
be brought under its control by force if
necessary.
Beijing has repeatedly warned against any moves
towards independence since January's landslide
win by Tsai Ing-wen and her pro-independence
Democratic
Progressive
Party
(DPP)
in
presidential and parliamentary elections. Tsai
assumes office in May.
Speaking at a news conference at the end of the
annual meeting of China's parliament, Premier Li
said it was in the interests of people on both
sides of the Taiwan Strait there be peaceful
development of relations.
"We will introduce more policies to boost
business cooperation between the mainland and
Taiwan on the premise that there will be
continued peaceful development of cross-strait
relations," he said.
The bedrock of that peaceful development
depends on the "1992 consensus", Li said,
referring to Beijing's cherished "one China"
principle that includes Taiwan as part of China.
"As long as one adheres to the political
foundation of the 1992 consensus and recognises
that the mainland and Taiwan belong to one
China anything can be discussed," he said.
President Xi Jinping said this month China would
never allow the historical tragedy of Taiwan being
"split" off from the rest of the country to happen
again, warning the island against any moves
towards formal independence.
Japan ruled Taiwan as a colony for about five
decades until the end of World War II. China's
last dynasty, the Qing, had ceded Taiwan to
Japan in 1895 after losing the first Sino-Japanese
war, Reuters noted.

DHL bags 2 International Alternative Investment Review
Awards
DHL Global Forwarding has won the "CEO of the Year" and the inaugural "Trade Lane
Management Team of the Year" honours at the International Alternative Investment
Review (IAIR) Leadership Awards.
China CEO Steve Huang was named "CEO of the Year" in the Asia Pacific region for
his outstanding performance in the areas of leadership, inspiration, innovation and
social responsibility.
Mr Huang is responsible for the company's overall business performance and
strategy, including the management of 4,000 employees in China, Hong Kong and
Macau.
His efforts to strengthen and encourage strategic economic trade partnerships
between China and Europe were instrumental to DHL's expansion of the new Silk Road
over the past few years, including the previously announced DHL China-Turkey
multimodal rail corridor, a company statement said.
Said Mr Huang: "I am proud to be part of DHL's continuous efforts to expand its
footprint in Asia and provide innovative routes in multimodal networks out of Asia, a
region of rapid growth and exciting possibilities."
The jury also recognized the Hong Kong office for its stellar performance in areas
such as sustainability, business results, leadership, green initiatives, strategic
development, high quality of service, innovation and education.

OOCL increases Asia-New Zealand rate US$75/TEU
from April 1
HONG KONG's Orient Overseas Container Line
(OOCL) has announced a US$75 per TEU
increase on rates between Asia and New
Zealand from April 1.

FYI:

For the purposes of this increase, Asia
encompasses Japan, Korea, mainland China,
Taiwan, Hong Kong, Singapore, Indonesia,
Philippines, Thailand and Vietnam.

TAIWAN's Wan Hai Lines posted a 82.4 per cent first half profit increase toTWD3.2 billion (US$97.3
million), drawn on revenues of TWD33.7 billion, up 7.1 per cent.
The company posted a 7.1 per cent increase in volume to 900,000 TEU in the second quarter, recording
revenues of TWD16.5 billion, down one per cent year on year. Profit for the period was TWD1.1 billion,
up 0.9 per cent year on year.
The carrier's revenue for the same period was TWD33.7 billion, while its earnings per share nearly
doubled to TWD1.42 from a year earlier.
The average freight rates of Wan Hai Lines' Asia services stood at US$444 per TEU in the first quarter
of 2015, and dropped to US$426 per TEU in the second.
Kgi Securities said rates may keep falling to lower than US$400 per TEU in the third quarter, Wan Hai
ceased its Euro services in August, citing over-capacity and now focuses on intra-Asia, Asia-United
States and Asia-South America services.
Kgi Securities projects Wan Hai's profit to be TWD663 million in the third quarter of 2015 and TWD693
million in the fourth quarter of 2015.

SEE
YOU
NEXT
MONTH

