FEBRUARY NEWSLETTER
Cheers to the New Year!

WHY DID
CONTAINERS
KEEP FALLING
OFF SHIPS?

THE SHIPPING INDUSTRY IS
FACING THE DILEMMA OF LACK OF
CONTAINERS, HOWEVER THERE
HAVE BEEN SEVERAL ACCIDENTS
OF CONTAINERS FALLING INTO
THE SEA RECENTLY

The World Shipping Council pointed out that between 2018
and 2019, there is only 1382 containers fell into the sea.
However, from November 30 last year to January 31 2021, more
than 2,675 containers were dropped off the sea. In other words,
during the two-month period, the numbers of containers have
almost doubled dropping into the sea.

THE CAUSES OF
CONTAINER LOSSES
01

PACKING
ISSUES

It is reported that 41 containers were lost overboard
around January 29 sailing from Long Beach, USA to China. The
incident keeps happening recently, more than three times in 10
weeks that a large number of containers have fallen into the
Pacific Ocean. Following box spills involving Ocean Network
Express (ONE) "Apus", lost 1,816 containers in the Pacific on 30
November last year. "Essen" of Maersk, lost about 750
containers when sailing from Xiamen, China to Los Angeles.
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OVERWEIGHT
CONTAINERS
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INADEQUATE
PLANNING
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VOYAGE
NAVIGATION

CONTAINERS FALLING
OVERBOARD
CAUSED LOST OR DAMAGED

Each container falling into the ocean caused millions of dollars in loss of cargo value, even
endangering the lives of people and the safety of the environment. There are millions of containers
transported through the ocean every year, it is quite rare that the incidence has fallen so sharply.
Therefore, recent mistakes have made carrier even more urgent to find out the reason what
happened. Shipbuilding engineers said that multiple factors would add up to a catastrophic container
ship roll. In recent years, vessels are building bigger and bigger, and the height of stacked containers
is comparable to multi-story buildings. Therefore, the stability of containers has gradually become a
hidden concern. Below is the process when containers fall apart the vessel.
Vessel steams ahead the ocean. When it encounters a wave, it will start pitching and rolling
according to the angle at which the wave hits the bow. This happens as the sharp bow, which
resembles an arrow tip, cuts through the water and pitches up and down. When the wave crest
travels along the streamlined hull the flat stern enhances the rolling motion, but the momentum of
the ship’s forward motion enables the ship to spread the energy from the crashing waves along the
hull and keep it upright.
In large waves, the roll angle may increase from a few degrees to more than 30 degrees after
only a few instances of cresting waves, especially if the waves hit the vessel at angles rather than
head-on. In this case, the rolling will increase, and pressure from the motion may break the limits of
lashings that hold the containers in place, causing them to break.
The containers, which can weigh several tons, dislodge from their stacks, breaking the weight
balance of the deck. This can enhance the pitch and roll, throwing containers overboard and
potentially damaging the ship. To stop the pitching and rolling, vessel must slow down and change
course. Most of the containers that fall overboard sink, while some are pushed by ocean currents and
can wash up at shores miles away.
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1.The boat is
steaming forward

3.When the roll
angle exceeds 30
degrees, the
rolling will
increase, and
pressure from the
motion may break
the limits of
lashings, causing
them to snap

5.To stop the
pitching and
rolling, the ship
must slow down
and change
course.

2.When the ship
encounters wave,
it will start
pitching and
rolling according
to the angle at
which the wave
hits the bow.

4.The container
dislodge from
their stacks,
breaking the
weight balance of
the deck, which
enhance the pitch
and roll, throwing
containers
overboard

China decoupling with
the U.S. heavily affect
the air freight industry

According to the report released by the U.S. Chamber of
Commerce on 17th FEB, the continued tension in U.S.-China
relations is likely to have greater consequences for America’s
global leadership in the long term. If U.S. businesses cutting
half of the investment off from the Chinese market, the U.S.
GDP may one-time lose 500 billion US dollars.
The report also pointed out that if China cuts its tourism
and education expenditures in the future, the U.S. will lose 15
to 30 billion US dollars in service trade exports each year.
Moreover, if U.S.-China relations are completely cut off, it may
cause the US air freight industry a huge loss, estimating to
cost $51 billion annually in output, or $875 billion
cumulatively by 2038. At the same time, it will also cause
167,000 to 225,000 job losses.

By analyzing the economic impact of
complete disengagement, it helps
quantify the extent to which the two
economies are interconnected, ultimately
helping policymakers, businesses, and
other stakeholders make better-informed
decisions.
Charles Freeman, senior vice president for Asia at the U.S.
Chamber of Commerce, said that policymakers need to understand
the potential negative effects of their actions, rather than unilaterally
taking actions without harming American productivity and
innovation. The report also stated that a balanced and rational
attitude should be adopted in handling China's relations, which is in
the interests of the United States and the American business
community. At the same time, the U.S. Chamber of Commerce also
supports a "rules-based" economic order
and opposes China's unfair practices
towards American companies.

Import
surges in
two major
U.S. ports
Withstand the pressure of a large number of containers entering
Due to the recent surge in imports, the two major ports in the United
States, Los Angeles and Long Beach, are both under pressure from a large
number of containers entering the port. It has been reported from the
market that due to the large scale of the port congestion and the continued
situation, it may last for at least three months. Because a large number of
vessels are waiting to be berthed, it spends unpredictable time. Therefore,
some carriers are going to reduce trans-Pacific services, including omit USWestern services, and also change the demurrage-free time to alleviate the
shortage of containers.

At the end of January, the market reported that 19 ships were berthing
in the Port of Los Angeles, and 14 ships were waiting outside the terminal.
The US freight forwarders pointed out that over 300,000 TEU containers
are still waiting to be unloaded at the port. They also believe that port
congestion may last for at least two or three months, but it should not last
until the second half of the year. However, the situation in ports such as Los
Angeles is severe and will not return to normal shortly. About 33 ships are
waiting, which might keep increasing in the short period. Therefore, these
containers will take time to return to Asia.
In addition, the market also pointed out that due to the US trade policy
and the strong US dollar, the export demand has been suppressed. The
growth rate of empty containers at the Port of Los Angeles has exceeded
the export volume of loaded cargo. Some carriers also changed vessels’
schedule to other ports on the West Coast, including transfer to the Port of
Oakland and other West Coast ports. In order to ease the serious backlog in
the Port of Los Angeles and Long beach.
In the past six months, the rapid growth of imports has put pressure
on the busiest port, Los Angeles, in the United States. Due to a large number
of containers in the port, trucks and trains have difficulties transporting
cargoes quickly, causing delays in a whole transportation system. According
to market reports, vessels take an average of more than eight days to enter
the Southern California port, and it may take longer if there’s terrible
Winter weather across America.

Maersk plans for the first
carbon-neutral container
ship within two years
Shipping line plans green methanol vessel in industry under
pressure to cut emissions

According to the Danish firm, Maersk, which is known as the largest
container shipping company in the world, will have the first carbonneutral container vessel on the water by 2023, seven years ahead of
schedule. the company said on Wednesday that the medium-sized
“feeder” vessel would be capable of carrying 2,000 20-foot containers and
would be powered by carbon-neutral methanol. The ship also will be able
to burn conventional bunker fuel, and Maersk said this dual-propulsion
capability will be a feature in all of its future ship orders.
It will be a significant challenge to source an adequate supply of
carbon-neutral methanol within our timeline to pioneer this technology.
Our success relies on customers embracing this groundbreaking product
and strengthened collaboration with fuel manufacturers, technology
partners, and developers to ramp up production fast enough. We believe
our aspiration to put the world’s first carbon-neutral liner vessel in
operation by 2023 is the best way to kick start the rapid scaling of
carbon-neutral fuels we will need,” says Henriette Hallberg Thygesen, CEO
of Maersk.

At the moment, the majority
of container ships are powered by
“bunker fuel”, a thick, polluting
product left at the end of the oil
refining process. The consumption
of oil for transportation is one of
the top contributors to the
emissions that cause climate
change and Maersk, faces the
challenge of ensuring an adequate
supply of alternative fuel.

Maersk’s new ship will run on
bioethanol, which can be sourced
from paper-mill waste and other
byproducts, or by mixing hydrogen
with carbon dioxide trapped from
industrial exhaust systems. In
addition to methanol produced from
plant waste, Maersk said it
experimenting with ammonia, which
is normally used for fertilizer, and
other alternatives. Ammonia
produced from clean electricity is the
best solution for long-distance
shipping, which Maersk wishes to
use as fuels for the future.

C O N T A C T

T E L :

F A X :

U S

+ 8 6 - 2 1 - 3 2 5 0 6 9 8 9

+ 8 6 - 2 1 - 3 2 5 0 6 9 8 9

E - M A I L :

M A R K E T I N G @ S H A . P R E M I E R E -

L O G I S T I C S . C O M

W E B S I T E :

W W W . P R E M I E R E -

L O G I S T I C S . C O M

A D D R E S S :

R M . 6 0 3

&

N O . 2 8

3 0 4 ,

B U I L D I N G

X U A N H U A

B ,

R D .

C H A N G N I N G

D I S T R I C T , S H A N G H A I ,

C H I N A

2 0 0 0 5 0 ,

